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HIGHLIGHTS

e Lorenzo Grabau assumed the role of CEO of Kinnevik on

1 May. Kinnevik will focus on building a select humber of
leading digital consumer brands through key partnerships
around the world.

e Compared to the first half of 2013, Kinnevik’s proportional

share of its investee companies’ revenues grew by 10% with
E-commerce & Marketplaces growing 38%.

e Based on preliminary numbers for the first half of 2014,

Zalando reached revenues of EUR 1,020-1,060m and
recorded an operating profit during the second quarter,
resulting in an operating result around breakeven for the first
half of 2014.

* In May, Bigfoot | and Bigfoot Il shares were transferred from

Rocket Internet to Kinnevik, increasing its direct ownership
by 5.5% in Bigfoot | and 4.6% in Bigfoot II.

¢ In June, Rocket Internet’s legal form was transformed into a

German stock corporation (AG).

e On 30 June, Kinnevik had a net cash position of SEK 1.1bln in

the parent company. Revised guidance for new investments
for the full year 2014 is SEK 1.0-1.5blin.

¢ Kinnevik was included in the OMXS30 index on 1 July.

TOTA RETRN
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Past 30 years 16%
Past 10 years 19%
Past 5 years 34%
Past 12 months 70%

Total return is calculated on the assumption that shareholders have reinvested
all cash dividends and dividends in kind into the Kinnevik share.
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Skeppsbron 18
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Chief executiveOs review

Dear shareholders,

It is a pleasure to address you in my brst quarterly report
since assuming the role of CEO on May 1st. Having been a
board member of Kinnevik for the past year, | took on my
role with a good understanding of our unique history, key
opportunities and upcoming challenges.

I have spent my Prst two months working closely with
the Kinnevik team and with our Board to establish our stra -
tegy for the next bve years and to debne a clear set of prio -
rities to execute upon. Our vision is clear: we want to build
a select number of leading digital consumer brands in key
markets around the world. We want to work in partnership
with talented managers, entrepreneurs and other investors
to build a limited number of great companies. Assuming our
current asset mix, we aim to deliver 15% total return over
the medium to long term.

Results for the Second Quarter

During the second quarter of 2014, KinnevikOs Net Asset Va-
lue (ONAVO) increased 4% to SEK68.5bin or SEK 247 per
share. Growth in our NAV was driven by a 26% increase
in the value of our E-commerce and Marketplaces invest -
ments (which now account for 39% of our NAV), partially
offset by a 2% decline in the value of our Communication
investments (adjusted for dividends), and by the SEK1.9bin
Kinnevik dividend payment. During the period, our share
price increased 19% to SEK 285, ending the quarter at a
15% premium to our reported NAV. However, if we were to
apply the valuation ascribed to our private investments in
the latest bnancing rounds the premium would have been
reduced to 7% as of June 30, 2014.

On a see-through and proportionate basis, the compa -
nies we are invested in grew revenues by 10% and EBIT de -
clined by 1% in the brst six months. However, our NAV was
impacted by a decline in public markets multiples.

Millicom and Tele2 delivered a solid sets of results. Mil -
licom reported revenues growth of 7% and a 3% decline in
EBITDA for the quarter as the company continued to invest
in accelerating the growth of its mobile and Pay TV busi -
ness. In addition to a number of key initiatives intended to
strengthen the Tigo brand, Millicom together with Airtel and
Zantel signed AfricaOs brst mobile money interoperability
agreement. Tele2 reported revenues and EBITDA down by
approximately 1%, as a 7% growth in mobile end-user ser -
vice revenues was offset by lower interconnect levels within
mobile and a decline in its bxed telephony and broadband
business. Following the close of the quarter, both Millicom
and Tele2 made signibcant progress in the refocusing of
their operations by announcing the sale of a number of non-
core businesses.

All of our E-commerce and Marketplaces companies con -
tinued to enjoy healthy growth rates and to progress on
their path to probtability. ZalandoOs preliminary unaudited
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results indicate 26-31% revenue growth and around EBIT
break-even on a total company basis for the brst half of
2014. The Emerging Markets Fashion Companies continued
to gain broad acceptance in their target markets and de -
monstrate their ability to grow revenues well above market
benchmarks.

During the quarter Rocket Internet strengthened its re -
gional presence by completing the extension of its African
partnership with Millicom to include South African based
MTN, and by entering into a new South East Asian joint ven -
ture with Qatar-based telecom operator Ooredoo to jointly
develop online businesses in Pakistan, Myanmar, Thailand,
Malaysia, Singapore, Indonesia, Vietham, the Philippines,
and Australia. In addition, Rocket Internet launched several
new models including Helpling, an online platform for do -
mestic cleaners and Spaceway, an on-demand storage service.

MTG reported net sales growth of 13% (3% organic) dri -
ven by a 7% growth in sales at its Pay TV Nordic business
and by the consolidation of its three recent acquisitions in
the TV production sector: DRG, NovemberbIlm and Nice En -
tertainment. EBIT before non-recurring items grew 2% as
MTG continued to invest in its FTA emerging markets busi -
nesses. MTG completed the acquisition of Trace, a leading
urban contemporary music television network with signip -
cant International presence and growth potential.

Investment Management Activities

Kinnevik is an entrepreneurial company focused on buil -
ding best in class businesses with international potential.

Following the signibcant investment phase of recent years,
the brst six months of 2014 have seen a much reduced in -
vestment activity, with total Q2 investments of only SEK

0.1bin.

During the second quarter, our teams in Stockholm and
London have focused on strengthening and in some cases
supporting the transformation of many of our over 40 in -
vestee companies. In addition to assessing strategic options

Fax +46 8 20 37 74 www.kinnevik.se
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for individual business units and identifying operational im -
provement opportunities, our teams have focused on esta -
blishing and monitoring a larger number of KPIs across our
portfolio and on recruiting additional human resources in
key functions.

In May 2014, Kinnevik transferred shares in two holding
companies (Bigfoot | and Bigfoot Il) into direct ownership
to further strengthen our ability to work actively with the
management teams of the Emerging Markets Fashion Com-
panies. In June 2014, Rocket Internet changed its legal form
to a private German stock corporation (AG) further raising
its market standing and its ability to access capital.

Year to date, we have invested SEK 0.6bIn, mainly in our
E-commerce and Marketplaces companies. For the full year,
we are revising the guidance for new investments to SEK
1.0-1.5bIn in line with our objective to focus our efforts on
our existing investee companies.

Financial and Capital Markets Position

Kinnevik ended the quarter with a Net cash position of SEK
1.1bln in the parent company. Over the last 12 months, our
shareholder base has continued to expand with the addition
of a number of leading international institutional investors.
We were delighted by NASDAQ OMXOs decision to include
Kinnevik in the OMXS30 Index as of July 1st.

As the various businesses we are invested in grow and
establish themselves as stronger, independent companies,
we expect them to continue expanding their shareholding
base, strenghten corporate governance and potentially seek
new capital in the public markets to support further growth.
We remain very supportive of these developments which
increase Rexibility for both the investee companies and for
Kinnevik.

| want to take this opportunity to invite you to our Ca -
pital Markets Day in Stockholm on September 18, where we
will be describing our strategy in greater depth and intro -
duce you to several of our companies. Further details on the
event and registration forms will be available on our website
at www.kinnevik.se.

We have an outstanding portfolio of growing digital
brands, a unique growth markets presence, a strong balance
sheet and a focused and dedicated team. | am very fortunate
to have taken over as CEO at this exciting time in KinnevikOs
history and look forward to working with our team to conti -
nuing to deliver superior shareholder returns.

Lorenzo Grabau
CEO and President

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74 www.kinnevik.se
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KinnevikOs investments

Kinnevik is an entrepreneurial investment group focused on

building digital consumer brands in four sectors: Commu -
nication, E-commerce & Marketplaces, Entertainment, and
Financial Services. Approximately 57% of our investments
by value are in the Communication and Entertainment sec -
tors, where we own leading stakes in large, established,

cash RBow generating businesses. The balance of our in-
vestments is predominantly invested in the E-commerce &
Marketplaces and Financial Services sectors, where we work
in partnership with founders and managers to create new,
challenging businesses, that are investing heavily to build
market-leading positions in a short timeframe.

NAV BREAROWN ANDSHECTE BRALS

B Communication %
0 0, . ———
S0%s51%) ¢ TELE2
Page 6 MILLICOM
- B E-commerce & Marketplaces o«
“ 39%(30%) zalando AVITO~® 4) RICKETINTERNET cdongroup®
\\‘ Page 7 lamoda " Wdafiti  JABONG CNAMSHI Z ALOR A
y B Entertainment
7%(9%)
Page 14 MTG
M Financial Services & Other
() o)
A 8ATPORT & BIMA

KinnevikOs investments as of 30 June 2014 (figures within brackets refer to 30 June 2013)

KINNEVIK&G PROPORTNIBL SHAREOFRE/ENLES ANDOPERANIGRE®ITS INITSINVESTMHETS

4&N 1SPQP SABISGDBM $IBOBIFN Q RRPFE
+BO +VOF SFWFOVFT &#*5 SFWFOVFT &#*5
Communication * 10 847 1667 3% -9%
E-commerce & Marketplaces 5277 -435 38% N/A
Entertainment ** 2 069 124 2% -39%
Financial Services & Other 1407 94 2% 32%
Total sum of KinnevikOs proportional part 19 601 1450 10% -1%

The table above is a compilation of the investments’ revenues and operating results reported for the first half year of 2014 muiltiplied by
Kinnevik’s ownership share at the end of the reporting period, thereby showing Kinnevik’s proportional share of the companies’ revenues
and operating results.

Revenues and operating results reported by the companies have been translated at constant exchange rates (average rate for the
first half year of 2014) from each company’s reporting currency into Swedish kronor. For listed companies that have not yet reported the
results for the first half year of 2014, the figures are included with one quarter’s delay. For private companies that have not yet finalized the
results for June 2014, the figures are based on Kinnevik’s forecasted numbers.

The proportional share of revenues and operating result has no connection with Kinnevik’s accounting and is only additional information.

* Millicom figures pro forma to include full consolidation of Guatemala and equity accounting of Mauritius and Online.
** Metro figures excluding one-off items.

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74 www.kinnevik.se
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4 &N +VOF +VOF .BS +VOF % FD
Millicom 23 099 23 099 24 915 18278 24 215 -2%
Tele2 10 650 10 650 10 867 10 664 9 864 14%
Total Communication 33749 33749 35782 28 942 34 079
Rocket Internet 1828 1828 1204 2919 1219
Zalando 12 481 12 481 12143 7 971 12136
Emerging Markets Fashion (Bigfoot |, Bigfoot Il) ¥ 6 086 6 086 1979 1941 1970
Home and Living (Home24, Westwing) " 1068 1068 913 662 896
CDON Group 629 629 584 594 786 -20%
Other E-commerce " 1166 1168 1126 850 1154
Avito 2190 2190 2186 1235 2196
Other Marketplaces 744 906 781 412 541
Total E-commerce & Marketplaces 26 192 26 356 20 916 16 584 20 898
MTG 3878 3878 4078 3859 4 498 -11%
Metro 600 600 814 836 879
Net cash, Metro 162 162 173 243 221
Other 93 93 85 76 88
Total Entertainment 4733 4733 5150 5014 5 686
Bayport 891 891 860 650 836
Transcom 533 533 510 296 505 1%
BillerudKorsnas - - - 3 286 -
Black Earth Farming 295 295 298 363 337 -12%
Other 685 856 999 867 932
Total Financial Services & Other 2404 2575 2 667 5462 2610
Other interest-bearing net cash/(net debt) 1096 1096 1789 409 2 557
Debt, unpaid investments - - -121 -876 -303
Total EquityMet asset value 68 174 68 509 66 183 55 535 65 527
Net asset value per share 247.00 238.66 200.26 236.29
Closing price, class B share, SEK 284.80 238.90 171.90 297.50 -2%
) For split see page 7.
DNVIDENDS ANDCAPITASTRICTURE
In the second quarter, Kinnevik received dividends from a $BTHIWJIBFOETWFE 4&N
number of its investee companies, and paid a dividend to Millicom USD 2.64 per share 5662
Kinnevi.kOs rs]hal;ehtol(_jers ast:er tfhtehtable tolzhe righkt. ; Tele2 SEK 4.40 per share 596

During the brst six months of the year, Kinnevik made
SEK O.Gb%n of investments. The revise)(; guidance for invest - M SR Do0perohare i
ments for the full year 2014 is SEK 1.0-1.5bln compared Total cash dividends received 1400
with the SEK 2.4bIn invested in 2013. As of 30 June 2014
Kinnevik had a net cash position in the parent company of Dividend paid to shareholders SEK 7.00 per share 1941

SEK 1.1bIn.

As KinnevikOs investment focus is on growth assets, most
of which are still not cash Row positive, going forward the
growth in dividend should not be expected to be at the
same rate as in previous years.

(Puibl) RRggnno5556aZ799422 Phone +46 8 562 000 00 Fax +46 8 20 37 74
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Millicom 37.8/37.8 23 099 -1154 -454
Tele2 30.4/48.0 10 650 379 1382
Total 33749 =775 928
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F

ommunication makes up 50% of Kinnevik’s investments.
Kinnevik’'s mobile companies Milicom and Tele2 have in

F total 64 milion subscribers in 22 countries in Europe, CIS,
Latin America, and Africa. Both Milicom and Tele2 are fo-
cusing on providing superior services as customers increa-
singly use their phones to access various data services.

For more information >

BFUBQANVOJDBUJPO

Average annual return (IRR)

21% 17%

ZFBS ZFBST

MILLCOM

Organic revenue growth in local

amounted to 9% year-on-year.

currency

Strong revenue growth in Cable & Digital Media.

Revenue from Mobile Financial Services increased
by 41% compared to the second quarter of 2013.

TELE2

Strong mobile end-user service revenue growth
for the Group.

Robust operational performance in Tele2 Sweden.

In July, Tele2 agreed to sell Tele2 Norway for an
enterprise value of SEK 5.1bIn.

Millicom is a leading international telecommunications and
media company dedicated to providing digital lifestyle ser-
vices to the emerging markets in Latin America and Africa.
Milicom also offers mobile financial services, various infor-
mation services, entertainment, e-commerce, lead genera-
tion, and payments.

For more information >

Tele2 is one of Europe’s leading telecommunications ope-
rator offering mobile services, fixed broadband and telep-
hony, data network services, cable TV and content services.
Tele2 is focusing its strategy to become a value champion,
i.e. to offer its customers the combination of low price, su-
perior customer experience, and a challenger culture.

For more information >

"QS +VOF +BO +VOF "QS +VOF
,FZE B U4 M , F £ B UB&N
Revenue 1447 1357 2852 2706 Revenue 6343 6424 12 495 12 672
EBITDA 479 496 957 1012 EBITDA 1466 1474 2825 2923
Operating profit, EBIT 224 265 460 558 Operating profit, EBIT 787 772 1744 1508
Net profit 243 66 2523 197 Net profit 818 369 1401 809
Number of mobile subscribers (million) 52.3 46.9 Number of mobile subscribers (million) 11.9 11.8

* Figures for 2013 are adjusted pro forma to reflect full consolidation of Gua-
temala and equity accounting for Mauritius and the Online segment.

Millicom continued to deliver organic growth across regions
and business units during the second quarter. The EBITDA
margin for the second quarter was 33%, as Millicom conti -
nued to invest in future growth.

(Publ) Reg no 556047-9742 Phone +46 8 562 000 0

* Figures refer to continuing operations (i.e. excluding Tele2 Norway).

Tele2Os mobile end-user service revenue grew by 7% in the
quarter, amounting to SEK 3,094m (2,900). This trend was
driven by positive usage of mobile data, compensating less
revenue from mobile voice and SMS. The EBITDA margin for
the second quarter remained stable at 23%.

0 Fax +46 8 20 37 74 www.kinnevik.se
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http://kinnevik.se/en/Investments/communication/
http://www.millicom.com
http://www.tele2.com
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§E-commerce & Marketplaces

¢ |In May, Bigfoot | and Bigfoot Il shares were trans-
ferred from Rocket Internet into direct ownership
increasing Kinnevik’s direct ownership by 5.5% in
Bigfoot | and 4.6% in Bigfoot II.

¢ Kinnevik’'s proportional share of the unlisted
companies’ revenues increased by 38% while the
EBIT-margin improved by 10 percentage points
compared to the second quarter 2013.

SFUGSDPNNFSBBHAFUQMBDFTZFBS ZFBST
Average annual return (IRR) 50% 39%

E-Commerce & Marketplaces makes up 39% of Kinnevik’'s
investments. E-commerce is one of the strongest global
growth trends in the world economy, and it is based on a
permanent shift in consumer behaviour.

For more information >

$IBOHGBNBMVF
B OEJW JEBFOETWFE

, JOOFWJIDLVNVOBUWFE'BMBMYVF "QS +VOF +BO +VOF 7BMVBUJPC
*OWFTUWNROU PXOFSTIOYWFBNFEOU +VO NFUIPE
Rocket Internet 24% -3077 1828 1574 1559 Sum of the parts
Zalando ' 36% 7 916 12 481 338 345 Sales multiple
Emerging Markets Fashion
Bigfoot | 12 32% 2 307 4 428 2121 2122 Latest transaction
Dabpti 2 25%
Lamoda 2 27%
Jabong ? 24%
Namshi 2 13%
Bigfoot I 1+ 2 34% 1149 1658 1028 1005 Latest transaction
Zalora Group 2 25%
Zando 2 10%
Jumia 2 10%
Home & Living
Home24 2 22% 791 805 M 126 Sales multiple
Mobly 2 18%
Westwing 2 14% 175 263 44 46 Sales muiltiple
Other E-commerce
BigCommerce 2 14% 606 579 13 37 Sales multiple
Lazada ? 11%
Linio 2 9%
Namshi 2 5%
Konga 2 46% 114 162 6 6 Latest transaction
Other Mixed 689 427 28 -36 Mixed
Marketplaces
Avito 32% 438 2190 1 -108 Sales multiple
Quikr 16% 254 265 11 11 Latest transaction
Saltside 88% 154 154 - - Cost
Wimdu 2 29% 367 368 8 8 Sales muiltiple
Other Mixed 286 19 17 17 Mixed
5PUBOMM JTOUFETUNFOUT
CDON Group 8 251% 646 629 45 -157 Market price

SPUBMWFTUNFOUT

1) Accumulated net invested amount includes value of share distributions received from Rocket Internet.
2) Ownership not adjusted for employee stock option plans and employee equity at subsidiary level.
3) The value of dividends received from MTG when the shares were distributed, including share purchases and new issues thereafter.

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74 www.kinnevik.se
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INVESTMHETSIN THE FIRSTHALF YEAR

group average sales multiple applied in KinnevikOs valuation
has, compared to the brst quarter, been lowered for Zalando

"QS +VGBO +VO gue to improved probtability compared to peers and also

*OWFTWNROU

Avito 4 102
Quikr - 254
Saltside Technologies 65 -
Yell 20 -
Other 43 158
Total 132 514

In the second quarter, Kinnevik invested another SEK 65m
into Saltside Technologies, a company that operates online
marketplaces in a number of emerging markets, including
Bangladesh, Sri Lanka and Ghana. Kinnevik also invested
an additional SEK 20m (USD 3m) into Yell, a Russian mar -
ketplace company, in a new share issue totalling USD 11m.

VALUATION

At the end of the second quarter, investments in E-commer -
ce & Marketplaces were valued at a total of SEK 26,356m,
to be compared with an accumulated invested amount (net

after dividends received) of SEK 12,815m. The unrealised
change in fair value recognized in the consolidated inco -
me statement and dividends received in the second quarter

amounted to a probt of SEK 5,350m (probt of SEK 5,345m
including change of assessed value of subsidiaries when
calculating net asset value), as specibed in the table on the
previous page.

In May, Rocket Internet made a distribution to its share -
holders, which included both shares and cash. The distribu -
tion was delivered to Kinnevik in the form of an additio -
nal 5.5% of the shares in Bigfoot | and 4.6% of the shares
in Bigfoot Il. Rocket Intertnet and its three shareholders,
European Founders Fund, Kinnevik and Access Industries,
agreed on the transaction based on the valuation implied by
the latest external funding round in each of the underlying
operating companies, adjusted for the cash position on a
holding company level. Considering the size of the transac -
tion, which was made on an armOs length basis, Kinnevik is
accounting for its shareholding in Bigfoot | and Bigfoot I
(direct as well as remaining shares held by Rocket Internet)
at the valuations implied by the transaction. As a result, a
positive change in fair value of SEK 2,121m has been recor -
ded for KinnevikOs shares in Bigfoot | and SEK 1,028m for
Bigfoot Il in the second quarter, in addition to the positive
change in fair value recorded for the remaining shares held
by Rocket Internet. The valuation of Bigfoot | and Bigfoot Il
corresponds to an implied sales multiple of 3.4 for Bigfoot
I and 5.9 for Bigfoot Il based on last 12 months historical
sales.

As in previous quarters, sales multiple valuations have
been prepared for the companies listed in the table in the
upper right corner. The sales multiples for the companies®
listed peers continued to decrease during the quarter, fol -
lowing an increase during 2013. The discount to the peer

(Publ) Reg no 556047-9742
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for Home24 and Westwing due to improved operational per -
formance.

+VOF .BSDI"EKVTUFE
NVMUJQMF

$PNQBOZ
Zalando 1.8 1.9 Yes
Home24 1.5 1.1 Yes
Westwing 1.5 1.3 Yes
Lazada, Linio 1.2-1.3 1.2-1.3 Yes
Avito 9.5 12.0 No
Wimdu 2.9 2.8 Yes

* Sales multiple, last 12 months historical sales.

** Sales multiple has been lowered to reflect factors such as lower profitabi-
lity than peer group. See Note 5 for further details.

For Zalando the continued strong sales growth compensa -
ted for the impact from a lower sales multiple, resulting in
an unchanged equity value of EUR 3.9bln in assessed fair
value in KinnevikOs accounts as per 30 June 2014. The posi
tive change in fair value of SEK 338m in the second quarter
relates to positive exchange rate effect when translating the
EUR denominated equity value into SEK.

Also for Avito a continued strong sales growth compen -
sated for the impact from a lower sales multiple resulting in
an unchanged equity value of SEK 6.9bin. When determi -
ning the assessed fair value of Avito, Kinnevik has conside -
red the transaction made in Avito warrants in February 2014,
but considered that the size of the trade (1.7% of the total
capital in the company) has been too small to be applied on
KinnevikOs shareholding in Avito. If the transaction price had
been applied as fair value in KinnevikOs Pnancial statements,
the book value of Kinnevik®s shareholding would have been
SEK 1.5blIn higher as per 30 June 2014.

Fax +46 8 20 37 74 www.kinnevik.se
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SUM OF HE PARTSALUATION OF ROCKENTERETASAT 30 JUE 2014

*OWFTWBNEBOU

'‘BMBMGPDLFU T
TUBIHOOFRBR/DDPIVOUT

7TBMVBIFURBGE

Bigfoot | 371 89 Latest transaction
Bigfoot Il 178 43 Latest transaction
Home?24 33 8 Sales multiple
Westwing 63 15 Sales multiple
BigCommerce 3 1 Sales multiple
Other assets 116 28 Cost
Central cash 67 16 -
Total 831 199
Implied value of Rocket Internet based on latest financing rounds in each portfolio company 2 212 529
Difference between implied value per latest financing rounds and book value 330
Difference as per above, SEK m 3036

Rocket Internet has, as in previous quarters, been valued ba -
sed on a sum-of-the-parts valuation as specibed in the table
above. The change in fair value of KinnevikOs shareholding
in Rocket Internet of SEK 1,574m recorded in the second
quarter was mainly driven by the revaluation of RocketOs
stakes in Bigfoot | and Bigfoot Il, as a result of the Rocket

distribution described on page 8.

Rocket InternetOs other assets include the more recently
launched portfolio companies for which Kinnevik has not
performed any sales multiple valuations. These companies
have been valued at cost in KinnevikOs books given their
early stage of development.

FAIRVALLE ANDIMALIED \ALLE IN LATEST TRNSACTIRS ASPER30 JUR 2014

*NQWIFMVF BMBMVF
7BMVBOJPOOOFWJILJDOFWJL T

*OWFTUWNROMBUWRSBLOTBDUJP®@BLF

TUBLFWIGGFSFODF

Rocket Internet 20 342 4 863 1828 3036 Latest funding rounds in the portfolio companies
Bigfoot | 17 546 4 428 4 428 - Dividend (partly in cash)
Bigfoot Il 7 482 1658 1658 - Dividend (partly in cash)
Home24 4 351 945 805 141 New share issue
Westwing 3246 454 263 191 New share issue
BigCommerce 8 360 838 579 258 New share issues in operating companies
Avito 11709 3 681 2190 1491 Secondary share transaction with management
Other 47 057 14 393 13 976 417 New share issues
Total 31 260 25727 5533

A number of KinnevikOs E-commerce & Marketplaces portfo-
lio companies have issued new shares to external investors
at price levels that exceed KinnevikOs recognized assessed
fair values. Since the newly issued shares have higher pre -
ference over the portfolio companiesO assets in the event of
liquidation or sale than KinnevikOs shares have, i.e. in case
of a lower valuation of the companies in a sale or liquidation
Kinnevik would not receive proceeds pro-rata to its share -
holding, Kinnevik do not consider these price levels as a
relevant base for assessing the fair values in the accounts.
The same principle has been applied in the sum-of-the-
parts valuation of Rocket Internet, which has resulted in a

(Publ) Reg no 556047-9742
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difference of SEK 3.0bln between the fair value of Rocket

Internet in KinnevikOs accounts and the implied value of

Rocket Internet based on the valuations in the latest exter -
nal Pnancing round in the portfolio companies.

As specibed in the above table, the total difference bet -
ween fair values in KinnevikOs books and implied valuations
as per the latest new share issues with higher preference
than KinnevikOs shares, and other transactions, amounted
to SEK 5.5bin applied to KinnevikOs shareholdings as at 30
June 2014, of which SEK 1.5blIn related to Avito.

For further information about valuation principles and
assumptions, please see Note 5.

Fax +46 8 20 37 74 www.kinnevik.se
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KINNEVIKG PROPORTNBL SHAREOFREVENLES, EBIANDCAS BALANCES WITHIN ITSUNISTBD
E-OOMMERC& MARKETIEACEINVESTMET S

Kinnevik®s proportional part of the unlisted companiesO re-
venue grew by 38% year-on-year and reached SEK 2,498m
(1,815m) for the second quarter. Revenue growth is strong -
est in the second and fourth quarter which is explained by
seasonal variations within the fashion industry. Due to the
strong growth, short operating history and the fact that all
start-up costs are taken to the P&L, many of the unlisted

companies within KinnevikOs online portfolio are still un -
probtable. However, the larger companies in the portfolio
are well capitalised and can afford continued investments
until they reach break-even. KinnevikOs proportional part of
the companies® cash position amounted to SEK 4,208m at
30 June 2014.

Q1 Q2
48&N Q1 Q2 Q3 2 Q1 Q2 Q3 2
Revenues 780 988 1104 1565 4 438 1513 1815 1754 2379 7 460 2216 2498
Y onY growth 94% 84% 59% 52% 68% 47% 38%
EBIT -232 -334 -364 -277 1207 -348 -304 -328 -157 -1137 -288 -156
EBIT margin -30% -34% -33% -18% -27% -23% -17% -19% -7% -15% -13% -6%
Y on 'Y EBIT margin improvement 7 pp 17 pp 14 pp 11 pp 12 pp 10 pp 10 pp
Fair value per 30 June 2014 25727
Net proportional part of cash balances 30 June 2014 4208

The table above is a compilation of the unlisted E-commerce & Marketplace investments’ reported revenues, operating results and cash balances multiplied by
Kinnevik’s ownership share at the end of the reporting period, thereby showing Kinnevik’s proportional share of the companies’ revenues, operating results and
cash balances.

Revenues and operating results reported by the companies have been translated at constant exchange rates (average rate for the first half of 2014) from
each company’s reporting currency into Swedish kronor. For companies that have not yet finalized the results for June 2014, the figures are based on Kinnevik’'s
forecasted numbers.

The proportional share of revenues and operating result has no connection with Kinnevik’s accounting and is only additional information.

ROCKETNTERET

* At the end of the second quarter Rocket changed its ¢ Rocket entered into a new South East Asian joint

legal form into a German stock corporation (AG) and
appointed a Management Board led by Oliver Samwer
as CEO.

During the second quarter, Rocket has focused on
solidifying market positions in key companies and also
expanded into new markets and business models.

The company launched new models such as Help-
ling, an online platform for domestic cleaners with
presence across Europe, and SpaceWays, an online
service provider of physical storage.

(Publ) Reg no 556047-9742

venture with Qatar based telecom operator Ooredoo
to jointly develop online businesses in Pakistan, South
East Asia and Australia.

The African partnership with Millicom was extended to
include South Africa based telecom operator MTN.

Rocket Internet is a company that incubates and develops
e-commerce and other consumer-oriented online compa-
nies. Kinnevik works closely with the management of Rock-
et Internet in order to foster companies and develop them
into leading Internet players

For more information >

Phone +46 8 562 000 00

Fax +46 8 20 37 74 www.kinnevik.se
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ZALANDO

Based on preliminary numbers, Zalando continued its
strong growth in the second quarter reaching reve-
nues of EUR 1,020-1,060m (EUR 809m) during the first
half of 2014.

The favourable group EBIT margin trend observed in
the first quarter of 2014 accelerated, leading to a profi-
table second quarter and a group EBIT margin around
breakeven in the first half-year, compared to -9% in the
first half of 2013. The significant margin improvement
was driven by all major cost line items, including cost
of sales, fulflment and marketing.

Based on the further improvement in the second
quarter, Zalando reiterates its plan to take a significant
step towards, but not quite reaching, EBIT breakeven
at group level for the full-year 2014.

EMERINGMARKETBASION
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Operational highlights include the ongoing and on
track ramp-up of operations at the fulfiment center
in Mdénchengladbach and the successful roll-out of
Zalando’s mobile app across all international markets,
resulting in a mobile traffic share of 41% during the
second quarter and over 3.8 million downloads at the
end of June.

Final Q2 and H1 2014 numbers will be presented by
Zalando and Kinnevik at the end of August.

Zalando operates online fashion shops in 15 European mar-
kets. The company is today the largest standalone pure
online fashion player by net sales in Europe. Key drivers for
Zalando’s success include its expertise in fashion, retail and
technology.

For more information >

-BNPEB %BmuUJ +BCPOH /IBNTIJ ;BMPSB
,FZEBUSBN
Revenue 121.8 34.9 146.9 78.3 56.6 18.5 10.9 3.4 68.9 N/A
% Growth 249% - 88% - 206% - 221% - N/A -
Gross profit/loss 48.2 10.9 50.1 31.7 -5.8 -4.9 3.0 -0.2 18.8 N/A
% Margin 40% 31% 34% 41% -10% -26% 28% -5% 27% -
Operating result -46.9 -38.2 -72.9 -59.7 -33.2 -38.1 -10.1 -12.0 -69.2 N/A

*

Continued positioning of brands as fashion authority in
respective regions including upgrades to website and
mobile app design, as well as curated content.

Improvements to operations and back-end systems
to drive service quality and efficiency across all five
companies.

Increasing share of mobile traffic and sales across
all companies, with e.g. Dafiti reaching 1 million app
downloads by the end of the second quarter.

Dafiti was named as one of Internet Retailer’s “Hot 100
E-retailers of 2014”, highlighting in particular its digital
magazine.

Zalora launched a shop-in-shop for the international
beauty retailer Sephora.

Lamoda, Dafiti, Jabong, Namshi and Zalora are fashion e-
commerce companies active on emerging markets in Rus-
sia, Latin America, India, the Middle East, South East Asia
and Australia. The fashion segment in e-commerce is att-
ractive for several reasons: it is a relatively large part of the
household budget, it is a sector with high gross margins,
and the products offered are easy to package and ship -
enabling efficient logistics with attractive delivery terms
and returns. It is important to improve customers’ free-
dom of selection, and make the purchasing process simple
and smooth in order to satisfy customers, which is why
Kinnevik’s holdings in this sector all offer leading ranges of
products and logistics solutions in their respective markets.

For more information >

Figures based on accounts prepared in accordance with IFRS. For companies reporting in another currency than euro, the average exchange rate for 2013 has been used.

** Includes Zalora in South East Asia and The Iconic in Australia.

(Publ) Reg no 556047-9742
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Linio continued to expand geographically within Latin
America by launching operations in Chile during the
second quarter.

Konga launched their marketplace platform to serve
third parties who want to buy and sell products online.

HOME& UVING .

JPNF S8FTUXJOH

L]

,FZ B U&B6IS

Revenue 92.8 62.1 1.4 45.8
% Growth 50% - 143% -
Gross profit 36.2 18.1 44.8 11.8
% Margin 39% 29% 40% 26%
Operating result -40.2 -81.1 -40.2 -62.2

¢ Home24 strengthened its position with aleading online
assortment and best-in-class fulfilment and customer
service.

e Home24 announced the start of construction of its
new 35,000 sgm warehouse outside Berlin in May.

e Westwing expanded its geographic footprint into
Belgium, and had a continued strong momentum in
mobile traffic and sales.

Home24 and Westwing are e-commerce companies in the
home and living segment, active in Europe, Russia, and
Brazil. The growth of online purchasing in this segment is a
global trend. Home and living differs from other e-commer-
ce segments by having a relatively lower purchase frequen-
cy, but also a higher average order value. Due to the cha-
racteristics of the products, attractive delivery solutions for
customers are essential for simplifying purchases, and im-
proving customer satisfaction. Home24 and Westwing are
complementing business models, Home24 offers a wide
assortment of furniture and home décor, while Westwing's
inventory is carefully curated, focusing on design-consci-
ous and predominantly female customers.

For more information >

OTHERE-COMMERCE

-B[BEB -JOJP +VNJIB
,FZEBUSBGN
Revenue 56.8 N/A 47.9 6.5 29 N/A
% Growth N/A - 633% - N/A -
Gross profit/loss 3.7 N/A 47 -0.4 5.4 N/A
% Margin 6% - 10% -6% 19% -

Operating result -51.3 N/A -33.5 -14.6 -34.1 N/A

e All of the general merchandise companies continued
to focus on developing their marketplace business,
mobile applications and delivery infrastructure.

¢ |azada extended its footprint by launching its website
and iOS and Android apps in Singapore.

Kinnevik’s holdings in general merchandise, Lazada, Linio,
Jumia, and Konga, all hold market leading positions in seve-
ral emerging markets in South East Asia, Latin America, and
Africa. Just as in fashion e-commerce, to be successful in
general merchandise it is important to increase customers’
freedom of selection, and make the purchasing process
smooth and simple. Lazada, Linio, Jumia and Konga all of-
fer leading delivery solutions and range of goods in their
respective markets.

For more information >

AMTO

Avito launched a dedicated real estate portal in Russia,
Domofond.ru, and established a joint venture with
Schibsted in Morocco to create a strong local market
leader.

Revenues for the first quarter of 2014 amounted to
RUB 852m (USD 23.8m), up 115% compared to the first
quarter of 2013.

EBITDA for the first quarter of 2014 amounted to
RUB 393m (USD 11.0m), equivalent to a 46% margin,
compared with a loss of RUB 24m for the first quarter
of 2013.

Page views amounted to 17 billion for the first quarter
of 2014, compared to 10 billion the same periodin 2013.

Avito is the largest online classified platform in Russia in
terms of visitors and number of ads, distancing itself from
its competitors.

For more information >

* Figures based on accounts prepared in accordance with IFRS. For companies reporting in another currency than euro, the average exchange rate for 2013 has been used.

(Puibl) RRggnno5556aZ799422 Phone +46 8 562 000 00
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OTHER M\ARKETIEACES

e Quikr continued to drive user engagement across
platforms, with a particular focus on mobile, and to
invest in its brand as offline to online conversion acce-
lerates.

e Saltside cemented its market position in Sri Lanka,
Bangladesh and Ghana as the leading online classi-
fieds site in each country.

¢ Foodpanda acquired its Russian peer Delivery Club to
expand its Russian market position with 2,500 partne-
ring delivery restaurants.

Quikr, Saltside, Wimdu, Foodpanda, Pricepanda, and Yell
are all companies operating online marketplaces in emer-
ging markets in Asia, Africa, CIS, and Latin America. The bu-
siness model is attractive due to the high profitability that
can be achieved once a market leading position has been
established. A leading position creates high barriers of entry
for competitors, while also improving customer experience.
Economies of scale are substantial, as the model does not
require the companies to hold inventory and tie up capital
when growing.

For more information >

CDON GR@P

¢ Net sales up 16% compared to the second quarter of
2013.

¢ CDON.com Marketplace continued to display strong
growth.

e Test launch of in-house payment solution Qliro proven
to be successful and will expand in the third quarter.

CDON Group is a leading e-commerce company with some
of the most well-known and appreciated brands in the
Nordic area.

For more information >

"QS +VOF +BO +VOF

, F £ B UB&N

Revenue* 1111 959 2244 1991
Operating profit, EBIT* 0 -6 o] -10
Net profit 21 -45 17 -62

* Excluding divested operations and non-recurring items.

CDON Group continued to deliver in line with the companyOs
strategy in the second quarter, with healthy growth, under -
lying improvements in earnings and an improvement in
operating cash Bow of SEK 36.2m compared to the second
quarter of 2013.

(Puibl) RRggnno5556aZ799422 Phone +46 8 562 000 00 Fax +46 8 20 37 74
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$IBOH® BN BMVH
B OEJ W J BFF®ET W I EEntertainment makes up 7% of Kinnevik's investments.
, CRFO Kinnevik’s entertainment companies have operations in a
* $BQJEBMJNBQBE+V +VOF total of 40 markets and has the largest broadcasting foot-
OWFTUWRNOU7PUFTGBNBMVF print in Europe in MTG, and 18.3 million daily readers in
MTG 20.3/48.0 3878 _58 _478 Metro. Both MTG and Metro are leading international media
companies founded by Kinnevik.
Metro 100/100 762 N/A N/A
Other - 03 3 10 For more information >
Total 4733 -55 -468
SFUROOWFSUBJONFOU ZFBS ZFBST
Average annual return (IRR) 0% 7%
MODERN TMESGRQ@P MTG METRO
e Net sales up 13% at constant exchange rates ¢ Metro continued focusing on the growth markets in Latin
compared to the second quarter 2013. America, and the move of the headquarter functions from
, ) ) Stockholm and London to Latin America was completed.
¢ Operating income stable when excluding non-recur-
ring items.
e Pay-TV Nordic and Nice Entertainment drove revenues
: ! e Metro is published in over 150 major cities in 23 countries
and earnlhgslgrowth despite soft advertising markets across Europe, Asia, North and South America. Metro’s glo-
and ongoing investments. bal readership is approximately 18.3 million daily readers.
For more information >
Modern Times Group MTG is a leading international en-
tertainment broadcasting group with the largest geo-
graphical fooprint of TV- and radio operations in Europe.
"QS +VOF +BO +VOF
For more information >
, F £ B UB&N
Revenue 252 345 508 647
erating profit, EBIT -239 12 -333 -6
"QS +VOF  +BO +\VOpreraine
Net profit -250 4 -340 -14
, F £ B UBN .
P=S— 7100 = 605 - S oia Revenue in the second quarter wgs SEK 252m, gdecrease of
SEK 93m year-on-year. The decline in revenue is due to the
Operating profit, EBIT 434 578 735 1032 . .
sale of the newspaper in Russia and Hong Kong as well as
Net profit 307 376 466 710

MTG reported record sales of SEK 4,109m (3,605) in the
second quarter of 2014, and displayed a slight increase in
operating income when excluding non-recurring costs of

SEK 155m. MTG continues to invest in order to be able to
monetize rising video consumption levels and become the

leading digital entertainer in each of its markets.

(Publ) Reg no 556047-9742 Phone +46 8 562 000 0

the weak print advertising market in Sweden. The operating
loss for the quarter includes SEK 250m in costs for impair -
ment of goodwill and trademarks. Adjusted for impairments,
the operating result for the quarter was unchanged compa -
red to the same period 2013 despite the sale of the newspa -
pers in Russia and Hong Kong.

0 Fax +46 8 20 37 74 www.kinnevik.se
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I Financial Services & Other

$IBOHGBYBMVH
B OEJ W J BFOET W

$BQJEBMJINBQBE+VLEFO +VO
*OWFTUWUNMROU7PUFTGBWBMVF

F EFinancial services & Other makes up 4% of Kinnevik’s in-

= vestments. The Financial Services companies are focused
on consumer-directed financial services on emerging mar-
kets in Africa, Asia, and Latin America.

For more information >

VALUATION

When determining fair value of the unlisted companies
Bayport and Milvik/Bima as per 30 June 2014, transactions
where the companies have raised equity from new as well
as existing owners have been used as basis. For Milvik/Bima
the assessed fair value has been based on an equity valua-
tion of the entire company of USD 40m. In the Prst quarter
2014 Bayport closed a new equity issue at a post-money
valuation of USD 431m for the entire company, which has
served as the basis for KinnevikOs valuation.

Bayport 31/31 891 31 32
Milvik/Bima 43/43 118 4 8
Seamless 9.3/9.3 116 -8 -76
Other - 95 6] ¢}
Total Financial Services 1220 27 -36
Transcom 33.0/39.7 533 24 28
Black Earth Farming 24.9/24.9 295 -2 -41
Rolnyvik 100/100 250 0] 0]
Vireo Energy 78/78 197 o] 0]
Other - 80 -19 -20
Total Financial Services & Other 2575 30 -69
3 F U VI3I0B A BBAMIDUFIT S ZFBS ZFBST
Average annual return (IRR) 25% 25%
BAYPORT

e Bayport expanded its product portfolio with a product
aimed at small business traders in Ghana as well as
insurance products in Uganda and Tanzania.

e Bayport Zambia successfully raised ZMK 172m (USD
26.5m) through alocal bond issue, with a ZMK 60 (USD
9.3m) anchor investment from the IFC.

MILMK/BIMA

e Two new mobile operator partnership agreements
were signed during the second quarter, enabling
further geographical expansion into new markets.

e Bima added another 1.4m subscribers during the
second quarter.

Bayport provides unsecured credit and other financial ser-
vices to the formally employed mass market in Africa and
Latin America.

For more information >

Milvik offers, under the brand name Bima, affordable and
uniquely designed life and health insurance products via
mobile phones.

For more information >

TRANSCOM

BLACKEARH FARMNG

Transcom is active within outsourcing of Customer Rela-
tionship Management with 29,000 customer experience
specialists at 62 contact centers across 26 countries.

For more information >

Black Earth Farming is a leading agricultural company with
operations in Russia.

For more information >

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74 www.kinnevik.se
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CONDENSED CONSOLIDATED INCOME STATEMIENT (SEK
2014 2013 2014 2013
1 Apr- 1 Apr- 1 Jan- 1 Jan-

Note 30 June 30 June 30 June 30 June
Change in fair value of bnancial assets 5 2 200 -5 402 3066 -6 982
Dividends received 6 2350 5 660 2 350 5 660
Revenue 309 410 643 780
Cost of goods sold and services -132 -228 -325 -450
Selling and administration costs -244 -235 -510 -440
Share of probt/loss of associates accounted for using the
equity method 4 4 6 7
Other operating income 9 14 16 72
Other operating expenses -364 -9 -423 -16
Operating profit/loss 4 4132 214 4 823 -1 369
Financial net 2 -34 -2 -62
Profit/loss after financial net 4134 180 4821 -1431
Tax 5 -10 1 -20
Net profit/loss for the period 4139 170 4 822 -1451
Of which attributable to:
Equity holders of the Parent company 4168 173 4862 -1 443
Non-controlling interest -29 -3 -40 -8
Net probt/loss per share before dilution 15.03 0.62 17.53 -5.21
Net probt/loss per share after dilution 15.02 0.62 17.52 -5.21
Average number of shares before dilution 277 339 097 277 250 787 277 332 164 277 228 283
Average number of shares after dilution 277 532 413 277 584 800 277 553 316 277 563 215

Consolidated earnings for the second quarter

The change in fair value of bnancial assets, including dividends received, amounted to SEK 4,550m (258) for the second quar -
ter of which a loss of SEK 775m (loss of 533) was related to listed holdings and a probt of SEK 5,325m (791) was related to

unlisted holdings, see note 5 and 6 for further details.

Other operating expenses includes an impairment of intangible bxed assets in Metro and G3 Good Governance Group of

SEK 359m due to weaker future market expectations.

Consolidated earnings for the brst half year

The change in fair value of bnancial assets, including dividends received, amounted to SEK 5,416m (loss of 1,322) for the brst
half year of which SEK 202m (loss of 1,824) was related to listed holdings and a probt of SEK 5,214m (502) was related to

unlisted holdings, see note 5 and 6 for further details.

Other operating expenses includes, in excess of the impairment of intangible Pxed assets in Metro and G3 Good Gover -
nance Group, a negative result of SEK 58m from divestments of MetrosO operations in Hong Kong and Canada.

(Publ) Reg no 556047-9742
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CONSOLIDATED STATEMENT OF COMPREHENSIVE IMPOME (SEK

2014 2013 2014 2013
1 Apr- 1 Apr- 1 Jan- 1 Jan-
30 June 30 June 30 June 30 June
Net probt/loss for the period 4139 170 4822 -1451
OTHER COMPREHENSIVE INCOME
Items that will not be reclassibed to probt and loss
Items that may be reclassibed to probt and loss
Translation differences 41 50 16 -22
Cash Row hedging
-gains/losses during the year -14 22 -29 22
-reclassibcation of amounts accounted for through probt and loss
Tax attributable to items that will be reclassibed to probt and loss 0 0 0 0
Total items that will be reclassified to profit and loss 27 72 -13
TOTAL OTHER COMPREHENSIVE INCOME FOR THE PERIOD 27 72 -13 0
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 4166 242 4 809 -1 451
Total comprehensive income for the period attributable to:
Equityholders of the Parent Company 4193 241 4844 -1441
Non-controlling interest -27 1 -35 -10

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74 www.kinnevik.se
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CONDENSEDONSOLIDATEBRSH FLOBTATEMENBEK M)
2014 2013 2014 2013
1 Apr- 1 Apr- 1 Jan- 1 Jan-
Note 30 June 30 June 30 June 30 June
Cash flow from operations 44 31 -53 64
Investments in shares and other securities -184 -463 -842 -517
Sale of shares and other securities 37 0 32 63
Dividends received 6 1400 5 660 1400 5 660
Other -35 -49 -40 -59
Cash flow from investing activities 1218 5148 550 5147
Change in interest bearing liabilities 27 -1 366 31 -1410
Dividend paid to equityholders of the Parent Company -1 941 -1803 -1941 -1 803
Other -58 -42 -68 -57
Cash flow from financing activities -1 972 -3211 -1978 -3 270
CASH FLOW FOR THE PERIOD -710 1968 -1481 1941
Cash and short term investments, opening balance 3196 427 3967 454
Cash and short term investments, closing balance 2 486 2 395 2 486 2 395
SUPPLEMENTARY CASH FLOW INFORMATION
Investments in shares and other securities -63 -1 044 -539 -1 405
Acquisition of shares in subsidiaries -7 - - -
Current period investments, paid after period end 0 888 0 888
Prior period investments, paid in current period -114 -307 -303 0
Investments in shares and other securities -184 -463 -842 -517

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74
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CONDENSEIDNSOLIDATBRLANCEHEETSEK M)
2014 2013 2013
Note 30 June 30 June 31 Dec
ASSETS
Fixed assets
Intangible bxed assets 398 957 805
Tangible bxed assets 355 316 343
Financial assets accounted at fair value through probt and loss 5 66 011 54 296 61575
Other bxed assets 144 103 113
Total fixed assets 66 908 55672 62 836
Other current assets 570 575 599
Short-term investments 7 1763 1813 3502
Cash and cash equivalents 7 723 582 465
TOTAL ASSETS 69 964 58 642 67 402
SHAREHOLDERS' EQUITY ABIDTIEAS
Shareholders' equity attributable to equityholders of
the Parent Company 68 174 55 334 65 276
Shareholders' equity attributable to non controlling interest 8 71 43
Interest-bearing liabilities, long-term 7 1264 1264 1231
Interest-bearing liabilities, short-term 7 18 590 20
Non interest-bearing liabilities 500 1383 832
TOTAL EQUITY ANDBILIAIES 69 964 58 642 67 402

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00
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CONDENSED REPORT OF CHANGES IN EQUITY FOR THBMGROUP (SEK
2014 2013
1 Jan- 1 Jan- 2013
30 June 30 June Full year
Equity, opening balance 65 319 58 640 58 640
Total comprehensive income for the period 4 809 -1451 8 455
Acquisitions from non-controlling interest - -1 -2
Contribution from non-controlling interest - 9 17
Dividend paid to owners of non-controlling interest - -23 -27
Sale of shares, non-controlling interest - 28 28
Dividend paid to shareholders of the Parent company -1 941 -1803 -1 803
Effect of employee share saving programme -5 6 11
Equity, closing amount 68 182 55 405 65 319
Equity attributable to the shareholders of the Parent Company 68 174 55 334 65 276
Equity attributable to non-controlling interest 8 71 43
KEY RATIOS
2014 2013 2013
30 June 30 June 31 Dec
Debt/equity ratio 0.02 0.03 0.03
Equity ratio 97% 94% 97%
Net cash/(Net debt) including debt unpaid investments 1253 -276 2 435

DEFINITIONS OF KEY RATIOS
Debt/equity ratio

Equity ratio Shareholders® equity including non-controlling interest as percentage of total assets.

Net cash/(net debt)
bearing liabilities including interest-bearing provisions and debt unpaid investments.

Total return
dends and dividends in kind into the companyOs share.

(Publ) Reg no 556047-9742 Phone +46 8 562 000 00 Fax +46 8 20 37 74 www.kinnevik.se

Interest-bearing liabilities including interest-bearing provisions divided by share holdersO equity.

Interest bearing receivables, short-term investments and cash and cash equivalents less interest-

Change in market price and dividends paid assuming that shareholders have reinvested all cash divi -
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Notes for the Group (SEK m)

NOTE 1 ACCOUNTING PRINCIPLES

The consolidated financial statements are prepared in accordance with the International Financial Reporting Standards (IFRS),
as adopted by the EU. This statement has been prepared in accordance with NasdaqOMX’s “Guidelines for preparing interim
management statements” from 1 January 2014. Kinnevik will in the future prepare reports in accordance with the Annual Ac-
counts Act and IAS 34, Interim Financial Reporting for the interim period January-June and for the full year.

From 2014 Kinnevik applies the three new standards; IFRS 10 Consolidated Financial Standards, IFRS 11 Joint Arrang-
ements and IFRS 12 Disclosures of Interests in Other Entities, as well as amended IAS 27 and IAS 28. Kinnevik has made the
assessment that it does not have de facto control over any company where it owns less than 50% of the shares or controls less
than 50% of the votes. Therefore the new standards have no effect on Kinnevik’s income statement or financial position except
for additional supplementary disclosures.

From 2014 Kinnevik has changed the format for the income statement. The changed format is assessed to give a more
relevant view on Kinnevik’s financial development. Comparative figures have been recalculated.

The Kinnevik Group’s accounting is distributed on two accounting segments - which is consistent with management’s in-
ternal structure for controlling and monitoring the Group’s operations - from 2014:

® Operating subsidiaries — all the Group’s operating subsidiaries.

¢ Investment operation — shares and securities in all other companies, that are not subsidiaries, and other financial assets.
This segment includes change in fair value of financial assets, dividends received and the administration costs of the Parent
company.

Other accounting principles and calculation methods applied in this report are the same as those described in the 2013
Annual Report.

NOTE 2 RISK MANAGEMENT
The Group’s financing and management of financial risks is centralized within Kinnevik’s finance function and is conducted
on the basis of a finance policy established by the Board of Directors. The Group’s operational risks are primarily evaluated
and managed within the particular business area and then reported to the Kinnevik Board.

The Group has established a model for risk management, the aims of which are to identify, control and reduce risks. The
identified risks and how they are managed are reported to the Kinnevik Board on a quarterly basis.

Kinnevik is exposed to financial risks mainly in respect of changes in the value of the stock portfolio, changes in market
interest rates, exchange rate risks, liquidity and refinancing risks and counterparty risks.

The Group is also exposed to political risks since the companies Kinnevik has invested in have a substantial part of their
operations in emerging markets such as Latin America, Sub-Saharan Africa, Russia and Eastern Europe.

For a more detailed description of the Company’s risks and risk management, refer to the Board of Directors’ report and
Note 26 of the 2013 Annual Report.

NOTE 3 RELATED PARTY TRANSACTIONS

Related party transactions for the interim period are of the same character as the transactions described in the 2013 Annual
Report.
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NOTE 4 CONDENSED SEGMENT REPORTING (SEK M)

2014 2013

Jan-June Jan-June

Operating  Invest- Operating  Invest-

subsidia- ment subsidia- ment
ries operation Total ries operation Total
Change in fair value of financial assets 3066 3 066 -6 982 -6 982
Dividends received 2 350 2 350 5 660 5 660
Revenue 643 643 776 4 780
Cost of goods and services sold -325 -325 -450 -450
Selling- and administration costs -412 -98 -510 -358 -82 -440

Share of profit/loss of associates accounted for using the equity

method 6 6 7 7
Other operating income and expenses -408 1 -407 51 5 56
Operating profit/loss -496 5319 4 823 26 -1 395 -1 369

Operating subsidiaries includes Metro, Vireo Energy, Rolnyvik, Saltside Technologies, Duego Technologies, AVI and G3 Good
Governance Group.

The lower operating result within operating subsidiaries compared to previous year is mainly explained by an impairment
of intangible fixed assets in Metro and G3 Good Governance Group of SEK 359m, a negative result of SEK 58m from divest-
ments of operations within Metro, a positive one-off effect of SEK 44m in other operating income in the first half year 2013,
as well as increased costs for expansion within newly established businesses.

NOTE 5 FINANCIAL ASSETS ACCOUNTED AT FAIR VALUE THROUGH PROFIT AND LOSS

Kinnevik’s unlisted holdings are valued using IFRS 13 and the International Private Equity and Venture Capital Valuation Gui-
delines, whereby a collective assessment is made to establish the valuation method that is most suitable for each individual
holding. Firstly, it is considered whether any recent transactions have been made at arm’s length in the companies. For new
share issues, consideration is taken to if the newly issued shares have better preference to the company’s assets than earlier
issued shares if the company is being liquidated or sold. For companies where no or few recent arm’s length transactions have
been performed, a valuation is conducted by applying relevant multiples to the company’s historical and forecast key figu-
res, such as sales, profit, equity, or a valuation based on future cash flows. When performing a valuation based on multiples,
consideration is given to potential adjustments due to, for example, difference in size, historic growth and geographic market
between the current company and the group of comparable companies.

Work to measure Kinnevik’s unlisted holdings at fair value is performed by the financial department and based on financial
information reported from each holding. The correctness of the financial information received is ensured through continuous
contacts with management of each holding, monthly reviews of the accounts, as well as internal audits performed by audi-
tors engaged by Kinnevik. Prior to decisions being made about the valuation method to be applied for each holding, and the
most suitable peers with which to compare the holding, the financial department obtains information and views from the
investment team, as well as external sources of information. Information and opinions on applicable methods and groups of
comparable companies are also obtained periodically from well-renowned, valuation companies in the market. The results
from the valuation is discussed firstly with the CEO and the Chairman of the Audit Committee, following which a draft is sent
to all members of the Audit Committee, who each quarter analyze and discuss the outcome before it is approved at a meeting
attended by the company’s external auditors.

Below is a summary of the valuation methods applied in the accounts as per 30 June 2014:

Company Valuation method Valuation assumptions

Rocket Internet Portfolio companies valued as per below, cash balance and other assets as N/A
per Rocket financial statements.

Zalando Valuation based on sales muiltiples for a group of comparable companies. Last 12 months historical sales has
The peer group includes Amazon, Asos, Yoox and Zulily. been multiplied with a sales multiple
of 1.8. The entire company has been
The average sales mulltiple for the peer group has been reduced due to valued at EUR 3.9bin.

Zalando'’s lower historic profitability compared to its peers.

Bigfoot | Latest transaction value. EUR 1 468m for the entire company.
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Company Valuation method Valuation assumptions

Bigfoot Il Latest transaction value. EUR 524m for the entire company.
Home24 and West- Valuation based on sales multiples for a group of comparable companies. Last 12 months historical sales has
wing The peer group includes, among others, Amazon, CDON och AO World. been multiplied with a sales muiltiple

of 1.6 for Home24 and 1.5 for West-
The average sales mulltiple for the peer group has been reduced to reflect  wing.
factors such as lack of profitability and early e-commerce market.

The valuations also consider what preference the owned shares have in
case of liquidation or sale of the entire company.

BigCommerce Valuation based on sales multiples for a group of comparable companies. Last 12 months historical sales has
The peer group includes, among others, Amazon, CDON, JD.com and AO been multiplied with sales multiples of
World. 1.2 for Linio and 1.3 for Lazada.

The average sales multiple for the peer group has been reduced to reflect
factors such as lack of profitability and early e-commerce market.

For the holding company BigCommerce, the underlying operating busines-
ses have been valued separately.

The valuations also consider what preference the owned shares have in
case of liquidation or sale of the entire company.

Konga Latest transaction value. USD 52m for the entire company.
Avito Valuation based on sales muiltiples for a group of comparable companies. Last 12 months historical sales has
The peer group includes, among others, 58.com, Autohome and BitAuto. been multiplied with a sales multiple

of 9.5. The entire company has been
valued at SEK 6.9blIn.

Quikr Latest transaction value. USD 240m for the entire company.

Wimdu Valuation based on sales multiples for a group of comparable companies. Last 12 months historical sales has
The peer group includes, among others HomeAway, Priceline, Expedia and been multiplied with a sales multiple
Tripadvisor. of 2.9.

The average sales multiple for the peer group has been reduced to reflect
factors such as lack of profitability and early e-commerce market.

The valuations also consider what preference the owned shares have in
case of liquidation or sale of the entire company.

Bayport Latest transaction value. USD 431m for the entire company.
Milvik/Bima Latest transaction value. USD 40m for the entire company.
Other portfolio com- Fair value corresponds to cost. N/A

panies

For the companies in the table above that are valued based on sales multiples (i.e. Zalando and Avito as well as direct and in-
direct ownership in Home24, Westwing, BigCommerce, and Wimdu), an increase in the multiple by 10% would have increased
estimated fair value by SEK 1,470m. Similarly, a decrease in the multiple by 10% would have decreased estimated fair value
by SEK 1,495m.

When establishing the fair value of other financial instruments, methods that in every individual case are assumed to
provide the best estimation of fair value have been used. For assets and liabilities maturing within one year, a nominal value
adjusted for interest payments and premiums is assumed to provide a good approximation to fair value.

Information is provided in this note per class of financial instruments that are valued at fair value in the balance sheet,
distributed in the levels stated below:

Level 1: Fair value established based on listed prices in an active market for the same instrument.

Level 2: Fair value established based on valuation techniques with observable market data, either directly (as a price) or indi-
rectly (derived from a price) and not included in Level 1.

Level 3: Fair value established using valuation techniques, with significant input from data that is not observable in the market.
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CHANGE IN FAIR VALUE OF FINANCIAL ASSETS

2014 2013 2014 2013
1 Apr- 1 Apr- 1 Jan- 1 Jan-
30 June 30 June 30 June 30 June
Millicom -1816 -1396 -1116 -3 004
Tele2 -217 -4 702 786 -5 203
Communication -2 033 -6 098 -330 -8 207
Rocket Internet 623 209 608 227
Zalando 338 1020 345 817
Bigfoot | with portfolio companies 2121 72 2122 24
Bigfoot Il 1028 -288 1005 -440
Home 24 11 -243 126 -267
Westwing 44 8 46 3
CDON Group 45 -150 -157 -198
BigCommerce with portfolio companies 13 -81 37 -90
Konga 6 - 6 22
Avito 1 184 -108 311
Quikr 1 - 1 -
Wimdu 8 15 8 4
Other 51 -149 27 -166
E-commerce & Marketplaces 4 400 597 4 075 247
MTG -200 362 -620 817
Other 3 - 10 -15
Entertainment -197 362 -610 802
Bayport 31 44 32 69
Milvik/Bima 4 - 8 -
Seamless -8 -17 -76 8
Transcom 24 -62 28 65
BillerudKorsnas - 36 - 124
Black Earth Farming -2 -264 -4 -93
Other -19 - -20 3
Financial Services & Other 30 -263 -69 176
Total 2200 -5 402 3 066 -6 982
- of which traded in an active

market, level 1 -2175 -6 193 -1198 -7 484

- of which fair value established using
valuation techniques, level 3 4 375 791 4 264 502
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BOOK VALUE OF FINANCIAL ASSETS

30 June 2014
listed companies
ClassA  Class B 2014 2013 2013
shares shares 30 June 30 June 31 Dec
Millicom 37 835 438 - 23 099 18 278 24 215
Tele2 18430192 117 065 945 10 650 10 664 9 864
Communication 33749 28 942 34079
Rocket Internet 1828 2919 1219
Zalando 12 481 7972 12136
Bigfoot | with portfolio companies 4 428 1503 1535
Bigfoot Il 1658 438 435
Home 24 805 487 679
Westwing 263 175 217
CDON Group 24 959 410 - 629 594 786
BigCommerce with portfolio companies 579 334 544
Konga 162 64 166
Avito 2190 1235 2196
Quikr 265 - -
Wimdu 368 263 358
Other 546 518 510
E-commerce & Marketplaces 26 202 16 502 20 771
MTG 4 461691 9 042165 3878 3859 4 498
Other 100 154 164
Entertainment 3978 4013 4 662
Bayport 891 650 836
Milvik/Bima 18 49 46
Seamless 3898 371 - 16 73 192
Transcom 247164 416 163 806 834 533 296 505
BillerudKorsnas - - - 3286 -
Black Earth Farming 51811828 - 295 363 337
Other 129 122 147
Financial Services & Other 2082 4839 2063
Total 66 011 54 296 61575
- of which traded in an active

market, level 1 39 200 37 413 40 397

- of which fair value established
using valuation techniques, level 3 26 811 16 883 21178
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INVESTMENTS IN FINANCIAL ASSETS

2014 2013 2014 2013
1 Apr- 1 Apr- 1 Jan- 1 Jan-
30 June 30 June 30 June 30 June
Zalando - 876 - 876
Bigfoot | with portfolio companies 8 - 39 -
Bigfoot I - - - 169
Westwing - 14 - 38
CDON Group - 129 - 129
BigCommerce with portfolio companies - - -2 138
Konga - - - 20
Avito 4 - 102 -
Quikr - - 254 -
Wimdu 2 - 2 -
Other 49 12 50 13
E-commerce & Marketplaces 63 1031 445 1383
Other - 12 - 12
Entertainment - 12 - 12
Bayport - - 23 -
Milvik/Bima - - 64 3
Other - 1 -
Financial Services & Other - 1 87 10
Total investments 63 1044 532 1405
- of which traded in an active market, level 1 - 129 - 129
- of which fair value established using valuation techniques, level 3 63 915 532 1276
CHANGES OF FINANCIAL ASSETS IN LEVEL 3
2014 2013
1 Jan- 1 Jan- 2013
30 June 30 June Full year
Opening balance 21178 156185 156185
Investments 532 1276 2159
Distribution of shares in Bigfoot | and Bigfoot |l 950 - -
Reclassifications - 49 49
Change in fair value 4 264 502 3838
Disposals -111 -120 -68
Exchange gain/loss and other -2 -9 15
Closing balance 26 811 16 883 21178
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NOTE 6 DIVIDENDS RECEIVED 2014 2013 2014 2013

1 Apr- 1 Apr- 1 Jan- 1 Jan-

30 June 30 June 30 June 30 June

Millicom 662 665 662 665

Tele2 596 4 756 596 4 756

MTG 142 135 142 135
Rocket Internet, shares in Bigfoot | and Bigfoot Il 950 - 950

BillerudKorsnSs - 104 - 104

Total dividends received 2350 5 660 2350 5 660

Of which ordinary cash dividends 1400 1 866 1400 1 866

NOTE 7 INTEREST-BEARING ASSETS AND LIABILITIES
KinnevikOs total interest bearing assets amounted to SEK 2,535m as at 30 June 2014. The greater part of the short term deposits
of SEK 1,763m were made in Swedish money market funds with high credit quality with no restrictions on accessibility. The
total amount of outstanding loans was SEK 1,307m and consequently Kinnevik was in a net cash position of SEK 1,253m as
at 30 June 2014 (SEK 2,727m as at 31 December 2013).

KinnevikOs total credit facilities (including issued bonds) amounted to SEK 7,175m as at 30 June 2014 whereof SEK 5,800m
related to a revolving credit facility and SEK 1,200m related to a bond. The utilization of the credit facilities was SEK 1,307m
as at 30 June 2014.

The GroupOs available liquidity, including short-term deposits and available credit facilities, totaled SEK 8,418m at 30 June
2014 (SEK 9,897m at 31 December 2013).

2014 2013 2013
30 June 30 June 31 Dec
Interest-bearing long-term assets
Other interest-bearing assets 49 22 11
49 22 11
Interest-bearing short-term assets
Short-term investments 1763 1813 3502
Cash and cash equivalents 723 582 465
2 486 2395 3967
Total interest-bearing assets 2535 2417 3978
Interest-bearing long-term liabilities
Liabilities to credit institutions 30 47 20
Capital markets issues 1200 1200 1200
Accrued borrowing cost -18 -20 -25
Other interest-bearing liabilities 52 37 36
1264 1264 1231
Interest-bearing short-term liabilities
Liabilities to credit institutions 18 1 20
Capital markets issues 0 589 0
18 590 20
Total interest-bearing liabilities 1282 1854 1251
Net interest bearing assets/liabilities 1253 563 2727

The outstanding loans carry an interest rate of Stibor or similar base rate with an average margin of 1.8%. All bank loans have
variable interest rates (up to 3 months) while Pnancing from the capital markets vary between 1 to 12 months for the loans
under the commercial paper program and 5 years bxed for the outstanding bond (as per date of issue).

As per 30 June 2014, the average remaining tenor was 2.6 years for all credit facilities including the bond (but excluding
two unutilized extension options for one year each related to the GroupOs SEK 5.800m credit facility).

At 30 June 2014 the Group had not provided any security for any of its outstanding loans.
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CONDENSED PARENT COMPANY INCOME STATEMENT (SEK M)

2014 2013
1 Jan- 1 Jan-
30 June 30 June
Revenue 9 4
Administration costs -100 -84
Other operating income 1 6
Operating loss -90 -74
Dividends received 656 10 626
Result from Pnancial assets -112 -5 488
Net interest income/expense 221 195
Profit/loss before taxes 675 5259
Tax 14 0
Net profit/loss for the period 689 5259
CONDENSED PARENT COMRARNCE SHEET (8K
2014 2013 2013
30 June 30 June 31 Dec
ASSETS
Tangible bxed assets 4 4 4
Financial bxed assets 50 155 46 251 46 474
Short-term receivables 37 738 279
Short-term investments 1722 1797 3498
Cash and cash equivalents 439 5 42
TOTAL ASSETS 52 357 48 795 50 297
SHAREHOLDERSO EQUITY BINDIBS
Equity 43 888 44 448 45 145
Provisions 30 31 30
Long-term liabilities 8 317 3327 4 306
Short-term liabilities 122 989 816
TOTAL SHAREHOLDERSO EQUITBANIESIA 52 357 48 795 50 297

The Parent Company’s liquidity, including short-term investments and unutilized credit facilities, totalled SEK 8,091m at 30
June 2014 and SEK 9,470m at 31 December 2013. The Parent Company’s interest bearing external liabilities amounted to SEK
1,200m (1,200) on the same dates.

Investments in tangible fixed assets amounted to SEK Om (2) during the period.

Distribution by class of shares on 30 June 2014 was as follows:

Par value
Number of shares Number of votes (SEK 000s)
Outstanding Class A shares, 10 votes each 42 369 312 423 693 120 4237
Outstanding Class B shares, 1 vote each 234 990 584 234 990 584 23 499
Class B shares in own custody 408 294 408 294 41
Registered number of shares 277 768 190 659 091 998 27777

The total number of votes for outstanding shares in the Company amounted at 30 June 2014 to 658,683,704 excluding 408,294
class B treasury shares. During June 41,598 Class B-shares have been delivered to participants in the long term incentive plan
from 2011. The Board has authorization to repurchase a maximum of 10% of all shares in the Company. The Board has not
used the authorization during the first half of 2014. There are no convertibles or warrants in issue.
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The Board of Directors and the CEO certify that this undersigned six month interim report provides a true and fair overview
of the Parent Company and Group’s operations, financial position and performance for the period, and describes the material
risks and uncertainties facing the Parent Company and other companies in the Group.

Stockholm, 18 July 2014

Cristina Stenbeck
Chairman of the Board

Tom Boardman
Member of the Board

John Shakeshaft
Member of the Board

REVIEWREPORT

Introduction

We have reviewed the interim report for Investment AB Kin-
nevik for the period January 1 - June 30, 2014. The Board of
Directors and the President are responsible for the prepara-
tion and presentation of this interim report in accordance
with IAS 34 and the Annual Accounts Act. Our responsibility
is to express a conclusion on this interim report based on
our review.

Scope of Review
We conducted our review in accordance with the Internatio-
nal Standard on Review Engagements (ISRE) 2410, Review
of Interim Financial Information Performed by the Indepen-
dent Auditor of the Entity. A review consists of making in-
quiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other re-
view procedures. A review has a different focus and is sub-
stantially less in scope than an audit conducted in accordan-
ce with ISA and other generally accepted auditing practices.
The procedures performed in a review do not enable us
to obtain a level of assurance that would make us aware of
all significant matters that might be identified in an audit.
Therefore, the conclusion expressed based on a review does
not give the same level of assurance as a conclusion expres-
sed based on an audit.
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Dame Amelia Fawcett
Deputy Chairman of the Board

Wilhelm Klingspor
Member of the Board

Phone +46 8 562 000 00

Vigo Carlund
Member of the Board

Erik Mitteregger
Member of the Board

Lorenzo Grabau
CEO and President

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim report is not, in
all material respects, prepared for the Group in accordance
with 1AS 34 and the Annual Accounts Act, and for the Parent
Company in accordance with the Annual Accounts Act.

Stockholm 18 July 2014
Deloitte AB

Jan Berntsson
Authorized Public Accountant

FHNANCIAREPORTS

Reporting dates for 2014:

24 October Interim Management Statement January-
September

February 2015  Year-end release 2014

Kinnevik discloses the information provided herein pursu-

ant to the Securities Market Act (Sw. lagen om vérdepap-

persmarknaden (2007:528)). The information was submitted

for publication at 8.00 CET on 18 July 2014.
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